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1FEDERAL COMMUNICATIONS COMMISSION
The current Uniform System o f  Accounts fo r  C lass A, B and C telephone companies w i l l
be elim inated and a new accounting system w i l l  take i t s  p lace, under a f in a l  ru le
is s u e d  b y  th e  FCC (s e e  th e  12/2/86 F e d . R eg., pp. 4 3 4 9 8 -5 4 1). The r u le  
esta b lish es only two c la sse s  o f  c a rr ie rs : C lass A companies w ith  annual revenues 
from regulated telecommunications operations o f  $100 m illio n  or more and C lass B 
companies w ith  annual revenues from re g u la te d  te leco m m u n ication s o p e ra tio n s  o f  
le s s  than $100 m il l io n , w ith  com panies in  C la s s  B b e in g  re q u ire d  to  m ain ta in  a 
le s s  burdensome le v e l  o f  a cco u n tin g  d e t a i l  and system  com pliance than C la s s  A 
com panies. A ccordin g t o  th e  FCC r u le , a new Uniform  System  o f  Accounts w i l l  be 
created to  bring in to  existen ce an up-to-date fin a n c ia l based system maintained in  
s u ff ic ie n t  d e ta il  to  f a c i l i t a t e  recurrent regulatory d ecision  making w ithout undue 
re lia n ce  on ad hoc inform ation requests and sp ecia l studies. The e x is tin g  system, 
the f in a l  ru le  said, was not f le x ib le  enough to  respond to  a complex and changing 
telecommunications industry. The e f fe c t iv e  date o f  the f in a l  ru le  is  1/1/88. For 
furth er inform ation contact John Curry a t  202/634-1861.
SECURITIES AND EXCHANGE COMMIS S ION
The due date fo r  b ids on the EDGAR system has been extended to  1/30/87. According to  
the Commission, the extension was approved to  increase com petition and in  response 
t o  re q u e s ts  b y b id d e rs . For fu r th e r  in fo rm a tio n  c o n ta c t  Kenneth Fogash a t  
202/272-2142.
S ta f f  Accounting B u lle tin  No. 66 and amendments to  Industry Guide 3 " S ta t is t ic a l
D isclosure by Bank Holding Companies" have been is s u e d  by th e  SEC (see  th e
12/3/86 Fed. Reg., p. 43594 regarding the B u lle tin  and pp. 43594-99 regarding the 
Industry Guide). S ta f f  Accounting B u lle tin  No. 66 amends Topic 11.H w ith respect 
t o  d e p o s it/ re le n d in g  arrangem ents betw een U.S. banks and d e b to rs  in  c e r ta in  
foreign  countries, and rescinds other portions o f  Topic 11.H th at were o r ig in a lly  
p u b lish ed  in  SAB Nos. 49 and 49A. The re scin d e d  p o rtio n s  a re  no lo n g er needed, 
according to  the SEC, because the substance o f  th a t guidance has been co d ifie d  in  
Industry Guide 3. The amendments to  Industry Guide 3, approved unanimously during 
an 11/25/86 open meeting o f  the SEC, require bank holding companies to  provide a 
tabu lar a n a lysis  o f  changes in  aggregate outstandings to  each country experiencing 
l i q u i d i t y  problem s, i f  th e  a g g re g a te  amount ex ce ed s one p e rce n t o f  th e  bank's 
t o t a l  a s s e t s  (see  th e  12/1/86 Wash. R pt.). The amendments a re  e f f e c t i v e  fo r  
f i l i ngs containing, or incorporating by reference, f in a n c ia l statem ents fo r  f i s c a l  
p e r io d s  ending on o r a f t e r  12/15/86. For fu r th e r  in fo rm a tio n  on b o th  th e  s t a f f  
a cco u n tin g  b u l l e t i n  and th e  in d u s try  g u id e  changes c o n ta c t  Wayne P en track  a t  
202/272-2130.
TREASURY, DEPARTMENT OF
Regulations concerning which taxab le  years the net operating lo sses  o f  a re a l e s ta te
investment tr u s t  (REIT) may be carried  have been approved by the IRS (see the
12/2/86 Fed. Reg., pp. 43344-47). The regulation s, adopted as o r ig in a lly  proposed 
in  June 1984, a re  g e n e r a lly  e f f e c t i v e  fo r  n et o p e ra tin g  lo s s e s  in  ta x a b le  y e a rs  
ending a f t e r  12/31/75. However, changes implementing section s o f  the Economic 
Recovery Tax Act o f 1981 apply to  determ inations o f  deductions fo r taxable years 
ending a f t e r  10/4/76 and fo r  n et o p e ra tin g  lo s s e s  su sta in e d  in  y e a rs  a f t e r  
12/31/72. For furth er inform ation contact M itch ell Rapaport a t 202/566-3740.
2TREASURY, DEPARTMENT OF
For the calendar quarter beginning 1/1/87, in te re s t  on overpayments w i l l  be paid a t  a
ra te  o f  e ig h t percent in te r e s t  and underpayments w i l l  be charged a t  nine percent
the IRS announced recen tly. Under the Tax Reform Act o f  1986 the in te r e s t  ra te  i s  
b a se d  on th e  F e d e r a l  s h o r t - t e r m  r a t e  d e te r m in e d  d u r in g  O c to b e r  1986. 
A ddition ally , the new law provides th a t the ra te  o f  in te r e s t  i s  now determined on 
a q u a r t e r l y  b a s i s  in s t e a d  o f  a s e m i-a n n u a l b a s i s  and t h a t  th e  r a t e  on 
underpayments w i l l  be one percent higher than the ra te  on overpayments. According 
to  the IRS, the ra te  used in  determ ining the in d ivid u al estim ated ta x  p en alty  w i l l  
a ls o  be n in e p e rc e n t and be in  e f f e c t  fo r  th e  p e rio d  1/1/8 7-4 /15/8 7. Revenue 
R u lin g  86-146, w hich announces th e  new r a te , w i l l  appear in  I n te r n a l Revenue 
B u lle t in  No. 1986-50, d ated  12/15/86. For fu r th e r  in fo rm a tio n  c o n ta c t  th e  IRS 
Public A ffa ir s  D ivision  a t 202/566-4024.
The IRS Commissioner's Advisory Group w i l l  meet 12/10-11/86 (see the 11/26/86 Fed. 
Reg., p. 42967). The agenda fo r  12/10/86 in c lu d e s  th e  fo llo w in g  ite m s: 1) an 
update on ta x  reform ; 2) in te r n a t io n a l  ta x ; 3) an update on th e  autom ated 
examination system, and 4) e le c tro n ic  f i l i n g  o f  returns. The agenda for 12/11/86 
in c lu d e s  th e  f o l l o w i n g  it e m s :  1) a  r e p o r t  on p r o c e d u r e s  f o r  in c r e a s e d  
a c c e s s ib il i ty  to  the problem reso lu tio n  program, and 2) p en alties . The meetings 
a re  open to  th e  p u b lic  and a re  sch ed uled  to  b e g in  a t  9 a.m. each day. The 
meetings w i l l  be held  in  Washington, D.C. in  Room 3313 o f  the IRS Building, which 
i s  lo c a te d  a t  1 1 1 1  C o n s titu t io n  Avenue, N.W. For fu r th e r  in fo rm a tio n  c o n ta c t  
Robert Hilgen a t 202/566-4143.
In a r e la t e d  a c t io n , th e  IRS has announced a  12/12/86 m eetin g d esign ed  to  
a llow  p ra ctitio n e rs  and the p ublic to  express th e ir  opinions about the pension and 
em ployee b e n e f i t  p r o v is io n s  o f  th e  Tax Reform A c t o f  1986. W illia m  Posner, 
a ss is ta n t d ire c to r  o f  the Employee Plans Technical and A ctu aria l D ivision  in  the 
O ffice  o f  the A ssistan t Commissioner fo r  Employee Plans and Exempt O rganizations, 
and James McGovern, d ir e c t o r  o f  th e  Employee P lan s and Exempt O rg a n iza tio n s  
D ivision o f  the O ffic e  o f  the A ssociate  C h ief Counsel, w i l l  moderate the meeting. 
T o p ics on th e  agenda in c lu d e  In d iv id u a l R etirem en t A ccounts,  th e  ta x a t io n  o f  
d is t r ib u t io n s ,  cash  o r d e fe rre d  arrangem ents, n o n -d isc r im in a tio n  r u le s ,  th e  
d e fin itio n  o f  h ig h ly  compensated employees, cov erage  and minimum p a r t ic ip a t io n  
req u irem en ts fo r  q u a l i f i e d  p la n s  and th e  d e f i n i t i o n  o f  " l in e  o f  b u s in e s s ,"  non­
discrim in ation  ru les fo r  employee b e n e fit  plans, a s s e t reversions, and employee 
s to c k  ow nership  p la n s . The m eetin g w i l l  b e g in  a t  8:30 a.m. and w i l l  be h e ld  in  
th e  IRS B u ild in g  a t  1 1 1 1  C o n s t itu t io n  Avenue, N.W. in  W ashington, D.C. For 
furth er inform ation contact Stu art Dewitt a t  202/566-4359.
SPECIAL: GAO REQUES TS COMMENTS  ON EXPOSURE DRAFT  REGARDING PROPOSED PROFIT REPORTING
PROGRAM FOR GOVERNMENT CONTRACTORS
Major government contractors should be required to  annually report f in a n c ia l re s u lts
to  an independent government u n it which would analyze the companies'
p r o f it a b i l i t y ,  according to  a  re ce n tly  released  GAO exposure d ra ft. The stu dies
a r e  in te n d e d  t o  p r o v id e  o v e r a l l  i n d i c a t o r s  and in f o r m a t io n  on how  w e l l  t h e  
governm ent's p r o f i t  p o l ic y  i s  w orkin g, th e  exposure d r a f t  s a id . Based on 
f in a n c ia l  d a ta  su b m itted  by th e  com panies, p r o f i t a b i l i t y  w i l l  be s tu d ie d  by 
computing return on a ssets  and other ra tio s  as the adm inistrator o f  the program 
deems a p p ro p ria te . Other a n a ly s e s , th e  d r a f t  n o tes , may in c lu d e  th e  re tu rn  on 
sa les and c a p ita l to  labor ra tio s . To e sta b lish  the v a l id it y  o f  the data, the GAO 
d ra ft le g is la t io n  included w ith  the exposure d ra ft  requires th a t the companies'
3independent CPA a t t e s t  to  th e  d ata  and a u th o r iz e s  th e  program a d m in is tra to r  to  
re v ie w  and v e r i f y  company and CPA d ata . Comments on th e  GAO d r a f t  m ust be 
submitted by 1/16/87. A copy o f  the GAO d ra ft, GAO/NSIAD-87-46, may be obtained 
b y w r it in g  th e  U.S. G eneral A ccounting O ff ic e ,  P.O. Box 6015, G aith ersb u rg , MD 
20877 or by c a llin g  the GAO a t  202/275-6241.
SPECIAL: MEETING ABOUT WHITE HOUSE SMALL BUSINESS CONFERENCE RECOMMENDATIONS SCHEDULED
A conference to  begin work to  implement the recommendations o f  the recent White
House Conference on Sm all Business has been scheduled fo r 1/15-16/87 in  Orlando,
FL by the U.S. Chamber o f  Commerce. The S tra te g ic  Planning Conference i s  designed 
to  bring together White House Conference delegates w ith  asso ciatio n , chamber and 
b u sin e ss  e x e c u tiv e s  in te r e s te d  in  advancing sm a ll b u sin e ss  concerns b e fo re  
fed eral, s ta te  and lo c a l governments. R egistration  fo r the Conference i s  $100 and 
should be m ailed  d i r e c t l y  to  th e  U.S. Chamber by 12/10/86. For fu r th e r  
inform ation contact Tom Donley or Don Berno a t  202/463-5503.
For further inform ation con tact S h irle y  Hodgson or Joseph P e tito  a t  202/872-8190.
AICPA Washington Report
American Institute of Certified Public Accountants
1620 Eye Street, N.W., Washington, D.C. 20006
A I C P A  1 00  
A CENTURY OF PROGRESS 
IN ACCOUNTING 
1887 1987
FIRST CLASS MAIL
